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1. INTRODUCTION
1.1.

The Ministry of Energy of the State of Israel (the Ministry) invites bids for certain defined
area in the Israeli, Mediterranean offshore area to be granted licence under the
Petroleum Law 5712-1952 (the Law) including regulations and guidelines promulgated
thereunder, through this Offshore Bidding Round for Block no. 72 as marked on the
map attached Schedule 9 (OBR Block #72).
a. The Ministry is responsible for the management and stewardship of Israel’s
petroleum resources.
b. The Natural Resources Administration is the unit of the Ministry charged with
managing all aspects related to the award of licences to participate in the upstream
petroleum sector.
c. OBR Block #72 is administered by the Petroleum Commissioner (the
Commissioner).

1.2.

This Call for Bids (CFB) is published pursuant to the Law, the Petroleum Regulations
5713-1953 and the Petroleum Regulations (Principles of Operation for Offshore
Petroleum Exploration and Production) 5777-2016 (together: the Regulations).
a. This CFB describes the offshore area offered in OBR Block #72, the process for bid
submissions, the information required to be submitted with a bid, the necessary
qualifications for participating companies, bid evaluation criteria, and other
information for prospective bidders. Detailed information concerning the
requirements for the licence round are available at: www.energy-sea.gov.il
b. In case of any discrepancy between this CFB and the Law and Regulations, the Law
and Regulations will prevail. Before preparing and submitting bids, participating
companies should familiarise themselves with Israel’s regulatory regime for the
allocation, management and regulation of rights to explore and produce petroleum,
including any legislation that may apply to petroleum rights and right holders and any
applicable regulation.

c.

This CFB may be updated from time to time and a final CFB will be published
approximately 30 days before the deadline for the submission of bids.

Event

Date

Publication of Initial Call For Bids

June 23, 2020

Data Packages Available

June 23, 2020

End of Q&A

By August 5, 2020

Publication of Final Call For Bids

August 23, 2020

Closing Date for Submission of Bids

September 23, 2020 14:00 (IL time)
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Announcement of Successful Bids

October 26, 2020

1.3.

The timetable below highlights the main coming events of this OBR Block #72. This
table is indicative only and the Commissioner may change any of these dates.

1.4

In order to participate in OBR Block #72, a company wishing to bid as an operator must
have pre-qualified individually. The qualifications required for participating in OBR
Block #72 as an operator are detailed in Schedule 4.
All activities in Block #72 must be conducted by an entity that qualifies as an operator,
which has the minimum experience and capability requirements outlined in Schedule
4, all in accordance with the principles set out in the Petroleum Regulations (Principles
of Operation for Offshore Petroleum Exploration and Production) 5777-2016 (the
Offshore Regulations). In case of a bidder that is a consortium, one of its members that
is the proposed operator must comply with the experience and capability requirements
outlined in Schedule 4 and must hold at least a 25% interest in the consortium. Holding
a 25% interest in the consortium means holding 25% of the rights and obligations
therein specified in Article 5(a )(2) of the Offshore Regulations.
The deadline for the submission of bids is September 23, 2020, 14:00 (IL time) (the
Closing Date).

1.5

1.6
1.7

Bids must contain all the forms and documents listed in Schedules 3 to 5, completed
and signed, including the proposed work programme and signature bonus for each bid.

1.8

In order to participate in OBR Block #72 a company must pay USD 10,000 participation
fee and sign a Confidentiality Undertaking in the form included in Schedule 1.5.

1.9

The petroleum licence allow for an initial phase of three (3) years, with extensions for
two successive periods of two (2) years, subject to the satisfaction of certain conditions.
Further, where a discovery made, the Commissioner may extend the term of the licence
for such time as will give the licence holder a sufficient period, not exceeding two (2)
years, within which to define the petroleum field. The term and phasing of the licences
are described in more details in Section 5 of this CFB.
1.10 The rights and obligations of a licence holder are set out in the relevant legislation,
including the licence deed. A model licence of the licence that will be granted following
OBR Block #72 (in Hebrew) can be found in this link, and a non-binding convenience
translation into English of the model licence is included in Schedule 6 (the Model
Licence).
1.11 A petroleum licence granted following OBR Block #72 will be based on the Model
Licence, and the work programme committed by the successful bidder.
2. BIDDING ROUND PROCESS
2.1.

In order to submit a bid and to be awarded for a data package, a company must pay a
participation fee of USD 10,000. The payment instructions are specified in Paragraph
9.2 below.

2.2.

Companies should be aware that the Offshore Regulations include terms and conditions
that refer to the operator (financial and technical qualifications) and to the financial
capacity of the bidder. The Offshore Regulations (Hebrew version) can be found in this
link and an unofficial English translation of the Offshore Regulations can be found in this
link.
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2.3.

A bidder must also demonstrate that it has adequate financial competence in
accordance with the requirements of Schedule 4. Any bid submitted should include all
documents necessary to demonstrate the financial competence of the bidder.

2.4.

Bids must be submitted in forms included in Schedules 3 to 5 and must be delivered in
a sealed envelope marked ‘Confidential: OFFSHORE BID ROUND BLOCK #72'.

2.5.

Bids must be submitted no later than the Closing Date, at the following address:
OFFSHORE BIDDING ROUND BLOCK #72
The Petroleum Commissioner Office
Natural Resources Administration
Ministry of Energy
Generi #2 Building, in the Box at floor 2
7 Bank Israel St.
Jerusalem, Israel

2.6.

Bids should be submitted in both hardcopy (1 copy) and digital, text-searchable PDF
format (1 copy). The digital copy should be stored on a CD-ROM, DVD-ROM or memory
stick, or other commonly used electronic media compatible with a Windows operating
system.

2.7.

Bids received later than the Closing Date will not be accepted.

2.8.

Each Bid must include a sealed envelope containing:

2.9.

i.

a completed registration forms (Schedules 1.1; 1.3 and 1.4) completed and
signed by the bidder or, when in consortium, by each of the consortium
members

ii.

a completed bid form (Schedule 3), signed by the bidder or, when in
consortium, by each of the consortium members;

iii.

detailed work programme according to the requirements set out in Schedule
5.

iv.

A bid bond as detailed at paragraph 9.3 below.

v.

Documentation establishing that the bidder (and in the case of a consortium,
each member of the consortium) has paid the participation fee of USD 10,000.

All bids should fully comply with this CFB. Any bid that does not comply with the terms
and conditions of this CFB may not be accepted. If a bid is not accepted, the bidder will
be notified.

3. THE AREA OFFERED IN OBR BLOCK #72
3.1

A map indicating the location and graticular area of Block #72 is presented in Schedule
9.
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3.2

By submitting its bid, the bidder acknowledges that the licenced area is located at the
northern part of Israel’s exclusive economic zone ("EEZ").

3.3

As a result of the above, in submitting its bid, the bidder acknowledges and agrees that:
a. The above-mentioned fact, as well as political or security interests at the time, might
impact any future activity in the block and/or licence area and the licence holder
waives any claim or demand of any kind in connection therewith.
b. It is clarified that at the time of OBR #72 publication, drilling in the licence area is not
permitted, and that it is unknown whether such permission will be given in the future.
It is emphasized that the licence holder must obtain permission for any activity in the
licence area in advance and in writing from the Commissioner. The Commissioner may
consider political and security considerations, including any other relevant
consideration, in connection therewith. The licence holder acknowledges that in
accordance with the Law, the maximum licence term is seven year, unless the
Commissioner approved a Discovery in the licence area, and avoidance of permission
to drill or perform any other activity under the licence, will not constitute grounds for
extending the licence period beyond the said term. The licence holder waives any
claim or demand of any kind in connection with the provisions of this section,
including with respect to the licence term.

3.4

Block #72 area is located near the northern limit of Israel’s Exclusive Economic Zone
(EEZ), in accordance with the points of demarcation of the northern border of Israel’s
territorial waters and EEZ, as deposited with the Secretariat of the United Nations. If
the State of Israel should decide during the licence period to grant rights in the area
which located between the licence the Model Licence, the area and the limit of the EEZ,
as delineated in Appendix C of area will be added to the licence (so long as this is the
desire of the licence holders), subject to opening the area for oil exploration and
production, according to Section 5 of the Law. In such a case, all the rules, requirements
and special conditions set forth in this document will apply to the area added to the
licence, and the Commissioner will be entitled to determine specific rules and
conditions relating to the area added to the licence. It shall be noted in regard to the
area delineated in Appendix 3 of the Model Licence, that the government of Lebanon,
without authority, has granted rights to private corporations, in contradiction to the
position of the State of Israel, as expressed in the aforesaid demarcation points
deposited with the UN, and in official government documents which have been issued
in this regard. At this time, the State of Israel, within the context of this OBR, is
reiterating and reasserting its rights and claims in relation to the area delineated in the
first addendum and Appendix C of the Model Licence.

3.5

The Bidders are informed that on June 17, 2020, Noble Energy Mediterranean Ltd. and
Delek Drilling LP filed a petition with Israel’s High Court of Justice (No. 4015/20),
requesting, inter alia, a court order preventing the respondents to publish a new
competitive bid round for Block 72. On June 18, 2020, the court rendered a decision,
which held that “there is no justification for issuing a temporary order; [though] not
because of the timing of the request and not because of the substance of the request.”
In addition, the court held that the State must submit a response to the petition by June
28, 2020. The decision is attached as Schedule 11.
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Please note that this competitive bid round is subject to the decisions of the High Court
of Justice and the Bidders are not entitled to file any claim or cause of action in this
regard.

4. STARTEGIC ENVIRONMENTAL ASSESSMENT
4.1.

A Strategic Environmental Assessment (SEA) was carried out for all offshore areas.

4.2.

Block #72 is delineated in line with the SEA results and is considered to be in an area of
low environmental vulnerability.

4.3.

A summary of the SEA (in English) and a full report (in Hebrew) are available on the OBR
website at this link. Bidders should familiarize themselves with the summary as part of
their bidding preparations.

5. TERMS OF LICENCE AND LEASE
5.1.

According to Section 13 of the Law, a petroleum licence confers upon the holder,
subject to the provisions of the Law and the regulations promulgated thereunder, inter
alia:
a) the right to explore for petroleum in the licenced area;
b) the exclusive right to conduct exploration and development drilling in the licenced
area and to produce petroleum therefrom, subject to the limitations as mentioned
at Section 3 above; and
c) the right to obtain a lease after having made a discovery in the licenced area.

5.2.

A petroleum licence will have a term of three (3) years, with extensions for two
successive periods of two (2) years, subject to the satisfaction of certain conditions, as
follows:
a. An initial phase (the Initial Phase) of three (3) years, during which the licence holder
is obligated to perform the work programme submitted as a part of its bid and as
detailed in Schedule 5 and perform all possible actions required to commence the
drilling of an exploration well within 9 months from the date the Commissioner will
notify that such drilling may be executed. The performance of all actions required to
commence the drilling of an exploration well should last no more than 18 months.
b. The Initial Phase has a first decision point, no later than three (3) months prior to
the expiry of the Initial Phase (the First Decision Point). By that time, the licence
holder has to notify the Commissioner whether it performed all actions required to
commence drilling of an exploration well within 9 months from the date the
Commissioner will notify to the licence holder that such drilling can be executed,
and whether he is want to extend the licence during the ensuing two (2) year period
(the Second Phase).
c. If a licence holder has executed all its work programme commitments with due
diligence, the licence holder will retain the licence for an additional two (2) years
period (the Second Phase).
d. The Second Phase has a second decision point, no later than 3 months prior to the
expiry of the Second Phase (the). By that time, the licence holder has to notify the
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Commissioner whether he is want to extend the licence during the ensuing two (2)
year period (the Third Phase).
e. If a licence holder has executed its entire work programme requirements as detailed
above with due diligence, the licence holder will retain the licence for two (2) years
period (the Third Phase).
f. In addition to the phases described above, where the licence holder has made a
discovery in the licenced area, the Commissioner may extend the term of the licence
for such time as will give the licence holder a sufficient period, not exceeding two
(2) years, within which to define the petroleum field.
5.3.

Extensions of the term into the Second Phase, Third Phase or the additional two (2) year
period referenced in 5.2(g) above are determined by the Commissioner in accordance
with the requirements of the licence and the Law, and the licence would not be extend
in the event that the Commissioner approve the commence of drilling after 18 months
from the beginning of the licence period, or at any later time, and the licence holder
failed to performed all the relevant activities and obtain all relevant permits, and
commence the drilling of a well within a period of 9 months from the Commissioner
approval. Under special circumstances, the Commissioner may notify the licence holder
of his approval to commence drilling in a timing earlier than 18 months from the
beginning of the licence period, but not earlier than 12 months from the beginning of
the licence period.

5.4.

A licence holder that finds hydrocarbons within a drilled well in the licenced area, is
entitled, subject to the conditions of the licence, the Law, and any other relevant law,
to be granted a lease for 30 years, extendable, subject to the conditions of Section 29
of the Law, for an additional period of 20 years, provided that:
a)

the Commissioner approves the Discovery of a hydrocarbon field;

b)

the licence holder has applied for a lease in accordance with the Law and its
regulations during the period of the licence; and

c)

the lease is in respect of any area chosen by the licence holder within the licence
area and up to 250 km2, subject to Section 27 of the Law.

d)

where an approved Discovery(s) may extend beyond the licence area, the licence
holder may apply to the Ministry to have the boundaries of the development area
drawn to accommodate the approved Discovery(s) according to Article 49 of the
Law. In such event, whether and how the boundaries are drawn shall be
determined by the Ministry in its discretion.

5.5.

A lease confers upon the lease holder the exclusive right to explore for and produce
petroleum in the area of the lease so long as the lease is in force.

5.6.

The lease will be subject to the conditions stipulated in the Law and the regulations
promulgated thereunder, the licence and the lease deed and its conditions. Upon the
granting thereof, the licence will expire.

6. COMMUNICATIONS
6.1

Potential Bidders registered for OBR Block #72 may submit questions by means of the
Questions Form included in Schedule 2, by email to dinal@energy.gov.il by the date
mentioned in the timetable in Paragraph 0 above.
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6.2

The Ministry is not obliged to answer any question.

6.3

Questions that the Ministry decides to answer, and the responses to such questions,
will be posted on the OBR website. The identity of the companies asking the questions
will remain anonymous.

6.4

Should there be variations or modifications to the CFB, an updated CFB will be posted
on the OBR website.

6.5

Bidders will be notified before any public statements are made about the outcome of
their bids. Details of unsuccessful bidders and the bids themselves will not be made
public, unless it is legally required.

7. WORK PROGRAMME
7.1.

Each bid should include a detailed work programme, according to the guidelines
specified in Schedule 5.

7.2.

The work programme includes details of the work and timeline which the bidder is
obliged to carry out during the Initial Phase of the licence. Bidder who intends to
execute additional exploration activities should specify it, as part of the submitted work
programme in his bid.
A summary of the proposed additional exploration work programme should be
submitted in a form included in Schedule 3.1. Bids will be scored on the basis of the
proposed Signature Bonus (70%) and work programme summary included in Schedule
3.1 (30%), and in case of any discrepancy between the detailed work programme and
the summary, the latter will prevail.

7.3.

The work programme committed to in the successful bid will form an integral part of
the licence, and the licence holder will be obliged to carry it out diligently, and according
to good oil field practices.

8. DATA PACKAGE
8.1.

As part of OBR Block #72, a data package has been prepared with technical evaluation
material relating to Block #72.

8.2.

The data package includes data and general information, as described in Schedule 8.
8.3. Companies that have paid the participation fee and signed the Confidentiality
Undertaking may receive the data package. To obtain the data package,
companies should contact Ms. Dina Levant at dinal@energy.gov.il and provide
proof of payment and a signed Confidentiality Undertaking in the form included
in Schedule 1.5 (a MS WORD version of the Confidentiality Undertaking can be
found also at OBR Block #72 website at this link). Following the submission of the
said documents, the applicant will be contacted by a Ministry representative and
will receive directions regarding access to the data package.

8.4.

The Ministry is not responsible or liable for the accuracy or completeness of the
information provided in the data package.

8.5.

Data included in the data package is provided to participating companies for evaluation
of the area offered in OBR Block #72 and submission of bids only. It may not be sold,
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published or used for any purpose other than evaluating the petroleum prospectivity of
the area and preparing bids.
8.6.

Additional data not included in the data package may be acquired from the Ministry.
For further information please contact Mr. Shachaf Lippman at shachafl@energy.gov.il.

9. PAYMENT OF PARTICIPATION FEE, GUARANTEES AND SIGNATURE BONUS
9.1.

Each company must pay a participation fee of US$ 10,000 to participate in OBR Block
#72.

9.2.

The payment shall be made to the Ministry of Energy by a bank transfer as follows:

Correspondent bank:
Federal Reserve Bank of New York, New York
Swift code: FRNYUS33
ABA/FW: 0210-0120-8
Acc: 021084393 ISRAEA
Final Beneficiary Bank:
Bank of Israel, Jerusalem
Swift code: ISRAILIJ
Beneficiary Name: MINISTRY OF ENERGY.
Beneficiary IBAN: IL700990011317120084582
Held in Bank of Israel's books
9.3.

A separate bid bond in the amount of US$ 50,000 must be submitted with each Bid. The
bid bond shall be an independent payment obligation, unconditional and irrevocable,
in the form prescribed in Schedule 7.1. The bond shall be valid until March 23, 2021,
and extendable by an additional 120 days upon a notice by the Commissioner. The
issuer of the bond must be a commercial bank, whether domestic or foreign, provided
that such bank is licenced to operate in Israel. In the event of postponement of the
award of the licence in OBR Block #72, bidders will be requested to extend the bid bond
period.

9.4.

The Bid Bond may be drawn by the Ministry if the successful bidder withdraws its bid
after the Closing Date, or fails to meet the requirements following notice of award, such
as payment of the signature bonus, submission of the licence guarantee and payment
of the licence fees according to the conditions and dates as set forth in this CFB.

9.5.

The successful bidder will be required to provide an unconditional and irrevocable bank
guarantees according to the Law, the Commissioner’s Guidelines for Providing
Securities in Relation to Petroleum Rights, and the licence terms.
a. The successful bidder must provide a licence guarantee, in the form
prescribed in Schedule 7.2, within 60-days of being notified that its bid was
successful, as a condition for the issuance of the petroleum licence.
b. The amount of the guarantee will be USD 2,500,000.

9.6.

Please note that, according to the Commissioner’s Guidelines for Providing Securities in
Relation to Petroleum Rights, an additional guarantee of USD 5,000,000 per well shall
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be required from a company or consortium that has been awarded a licence in
connection with any commitment(s) to drill an exploration well as a condition for the
Commissioner's approval to drill any such exploration well.
9.7.

The bank guarantee shall be issued by a commercial bank, whether domestic or foreign,
provided that such bank is licenced to operate in Israel.

9.8.

Bidders submitting a bid as a consortium may submit separate bank guarantees,
representing their proportionate shares of the required guarantee.

9.9.

A guarantee will be released at the expiration of validity stated therein assuming no
claims are pending in respect of the guarantee.

9.10. A successful bidder will pay the signature bonus included as part of its bid, which will
be not less than USD 100,000, within 60 days of being notified that its bid was
successful.
9.11. Failure to pay the signature bonus or submit the bank guarantee within 60-days period
from the notice that the bidder won the bid will result in disqualification of the bid, and
forfeiture of the bid bond.

10.CONSORTIUM
10.1. Companies will be free to form bidding consortia up to the Closing Date. The only
restrictions that will apply are
a. Each consortium must designate as operator a company qualified as such;
b. The operator must have a minimum 25% interest in the consortium (for these
purposes, a 25% interest means 25% of the rights and obligations specified in
Article 5(a)(2) of the Offshore Regulations);
c. In the event a company wishes to withdraw from a consortium following
submission of a successful bid but before execution of the licence, the
remaining consortium member(s) must assume the obligations of the
withdrawing company. In no circumstances will new companies be permitted
into the consortium during this period.
In case of any discrepancy between this paragraph and the Offshore Regulations, the
Offshore Regulations will prevail.
10.2. Under the Law for Promotion of Competition and Reduction of Concentration 57742013 (the Reduction of Concentration Law) the granting of petroleum licence to entities
which are included in the List of Concentrated Entities (the List)1 requires the regulator's
consideration, after consultation with the Committee to Reduce Concentration, of the
possible effects of such granting on the concentration of the Israeli market.
10.3. It should be noted that there is no pre-emptive prohibition on participating in OBR Block
#72. However, granting the licence to the successful bidder is subject to the approval
of the Committee for the Reduction of Concentration and/or the Competition
Authority, as descried in the Competition Authority letter regarding OBR 72#, attached
as Schedule 10.

1

https://www.gov.il/he/Departments/PublicBodies/centralization_decrease_committee updated 1/4/2020
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11.BIDS AND THE BID EVALUATION PROCESS
11.1. Bids will only be evaluated after the Closing Date.
11.2. All bids must comply with the requirements of this CFB and its schedules.
11.3. Bids will be evaluated on the basis of the following criteria:

Component

Determining criteria

Signature bonus [Not less than USD
100,000]
Work
3D reprocessing
Programme
2D reprocessing

Score

100
Area (km2)

30

Length (km)

40

Investment in other Estimated total expense
surveys/studies
(USD)

Weight
(%)
70%

30%

30

11.4. Bids will be scored relatively to the highest proposal for each criterion.
For example: if the highest proposal for signature bonus was USD 10,000,000 and the
second highest proposal for signature bonus was USD 5,000,000, the bid with the
highest proposal will get 100 points and the bid with the second highest proposal will
get 50 points (100*5,000,000/10,000,000= 50 points).
11.5. Bids will be ranked in descending order, from the overall highest to the overall lowest.
11.7 The Commissioner will evaluate the bids and present the evaluation to the Petroleum
Council, according to Section 15A of the Law. The Petroleum Council will review the
results of the bid evaluation and will make recommendations to the Commissioner, who
will than take the final decision on the winning bidder.
11.8 The Commissioner, with the Minister's approval, will have the right to disqualify a bid
in the circumstances specified in Regulation 11 of the Offshore Regulations.
11.9 The Commissioner may exercise his discretionary powers under Regulations 3(f), 6(b),
7(c), and 10(d) of the Offshore Regulations.
11.10 All bidders will be informed about the final outcome of their bids.
11.11 The successful bidder will be granted an exploration licence for Block #72.

12.GENERAL CONDITIONS
12.1. By submitting a bid, the bidder warrants and represents that the bid is final and binding
and it will not be changed or rescinded after its submission. Bids and any other
documents and information submitted by participants will become the property of the
Ministry on receipt, and they will not be returned.
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12.2. The Ministry will treat all submitted information as confidential and will not disclose
any information unless it is required to do so under any law, or where the information
is in the public domain.
12.3. The Ministry will publish the winning bidder’s name and may publish his environmental
due diligence reports. The identity of the bidders that will not be granted licence will
not be disclosed except as legally required. Licence issued following the OBR Block
#72will be published on the Ministry's website.
12.4. The Ministry reserves the right to request, in writing, additional information as he
deems necessary to carry out professional inquiries regarding any participant in the
OBR Block #72, including by contacting third parties.
12.5. The Commissioner may use any information received from participants, bidders or any
third party for any purpose he deems fit and at his sole discretion, and he may transfer
any such information to any of his consultants or any person acting on his behalf.
12.6. The Ministry may engage external experts in the examination of the bids and in carrying
out the OBR Block #72process. Upon registration, participants authorise the release of
any and all information submitted by them to external experts for the aforesaid
purpose. The external experts shall submit no conflict of interest statements. The
Commissioner may communicate in writing with bidders after the Closing Date if and
to the extent that their bid requires clarifications.
12.7. If the winning bidder fails to comply with the licence granting requirements, including
the submission of the licence guarantee or the payment of the signature bonus, the
Commissioner, at his discretion, may grant the licence to the second ranked bidder, all
according to Section 15A (c) of the Law.
12.8. The publication of this CFB is not intended to give rise to or create any representation,
undertaking or warranty on behalf of the Ministry, or anyone on its behalf with respect
to OBR Block #72. The publication of this CFB is not intended to warrant the initiation,
execution or the implementation of OBR Block #72, its scope, its components or any
part thereof.
12.9. The Ministry does not represent or warrant that the information contained in this CFB
or any other information which is made available to participants is either complete or
accurate.
12.10. Participation in OBR Block #72 does not and will not provide a participant or any other
entity any advantage, nor will it confer upon a participant any right with respect to any
future proceedings which will be conducted with respect to the grant of exploration
licence, if and to the extent conducted. Participation in the CFB does not and will not
constitute or be interpreted as constituting recognition of a bidder or any other entity's
eligibility, qualification or competence to participate in any such future proceedings, to
the extent conducted.
12.11. The Ministry and the Commissioner reserve the right, at their sole discretion, to:
a) Institute a new CFB and/or other procedure with respect to the grant of
offshore exploration licence;
b)

Institute a different CFB, inviting or not the current participants to take part in
such process, or execute any other licencing process they deem appropriate, all
subject to and in accordance with the applicable legislation;

c)

modify this CFB at any stage prior to the Closing Date. Modifications will be
posted on the OBR Block #72website and will become part of this CFB;

d)

cancel OBR Block #72, with respect to all blocks or part of them at any time,
including after the Closing Date;
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e)

accept a bid despite of any minor irregularity or failure of a bidder to comply
with the terms and conditions of this CFB;

f)

change any date that has been set for this CFB. The date change will be posted
on the OBR website; and

g)

grant a licence to a bidder that does not achieve the highest score in the
selection process if the bid which might have achieved the highest score is
disregarded: i) in the circumstances specified in paragraph 10; ii) when the
winning bidder did not comply with the licence award requirements.

12.12. Participants will not be entitled to any payment for the information provided by them
in this process.
12.13. All expenses incurred by a participant or anyone on its behalf will be borne solely by the
participant. Participants will not be entitled to any reimbursement or compensation for
expenses with respect to their participation in OBR Block #72.
12.14. The Ministry will not be responsible or liable towards a participant or anyone acting on
its behalf in connection with OBR Block #72, including in connection with the accuracy
or completeness of the information provided in the Data Package.
12.15. This CFB is governed by and will be construed in accordance with Israeli law and each
participant agrees to submit to the exclusive jurisdiction of the Israeli courts.
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SCHEDULE 1 – REGISTRATION FORM
Registration forms shall be submitted in 2 text-searchable PDF files as shown in Schedules 1.1
and 1.2 and 3 scanned PDF files as shown in Schedules 1.3 to 1.5.
[Note: If the bidder is a consortium, the registration form should be completed by each
consortium member separately]
If the bidder is a body of persons, whether corporate or unincorporated, and a person holds,
either directly or indirectly, more than 25 percent of the shares or the voting power or the
power of control or the power of appointing directors in that body, within the meaning of
these terms in the Petroleum Law, including Article 56 thereof, the same details and
documents with respect to such person should be submitted as if he too were a bidder.

Schedule 1.1 – Contact Details
Bidder
Name
Tax or ID number
Date of incorporation
Country of incorporation
Nature of incorporation
(company, partnership…)
Corporate purpose

[as listed in articles of incorporation, memorandum of
association or equivalent]

List of
[List of shareholders/partners or person/group with their
shareholders/partners
respective holdings]
holding more than 25% in
the bidder*
Address
Telephone
Fax
E-mail
Website
* more than 25% of the shares or the voting power or the power of control or the power
of appointing directors in that body, within the meaning of these terms in the
Petroleum Law, including Article 56 thereof.
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Representative
Full name
Job title
Division\department\unit
Address
Telephone
Fax
Mobile phone
E-mail
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Schedule 1.2 – Ownership Chart
Business ownership chart detailing the shareholding structure of the bidder.
If the bidder is a body of persons, whether corporate or unincorporated, and a person
holds, either directly or indirectly, more than 25 % of the shares or the voting power or
the power of control or the power of appointing directors in that body, within the meaning
of these terms in the Petroleum Law, including Article 56 thereof, the same details and
documents to such person should be submitted.
Bidder will highlight any entity which shareholding structure contains a shareholder
owning more than 25% of the aforesaid rights.
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Schedule 1.3 – Payment Receipt
Copy of payment receipt in respect of the participation fee, as prescribed by Paragraphs
8 and 9 of the CFB.
When a bidder is a consortium, receipt of payment should be submitted by each member
of the consortium.
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Schedule 1.4 – Constitutional Documents
1. Certificate issued by a registrar of companies, or equivalent, with information
concerning the participant's incorporation and a current company extract. Certificate
should not be dated more than 90 days before its submission. Certificate issued in a
language other than English or Hebrew must be accompanied by a notarised
translation into English or Hebrew.
2. If a bidder is registered in Israel as a foreign company according to Article 346 of the
Companies Law, 5729-1999, a certificate from the Israeli Registrar of Companies
confirming said registration.
3. Updated copy of constitutional documents (i.e. articles of incorporation,
memorandum of association or equivalent). Constitutional documents in a language
other than English or Hebrew must be accompanied by a notarised translation into
English or Hebrew.
4. If the bidder is a body of persons, whether corporate or unincorporated, and a person
holds, either directly or indirectly, more than 25 percent of the shares or the voting
power or the power of control or the power of appointing directors in that body, within
the meaning of these terms in the Petroleum Law, including Article 56 thereof, the
same details and documents to such person should be submitted with respect thereto.
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Schedule 1.5 – Confidentiality Undertaking

[When a bidder is a consortium, each member of the consortium should submit receipt of
payment].
Executed Confidentiality undertaking by [Name of Company] as a condition to receiving access
to data from the Ministry in connection with the Offshore Bidding Round Block #72 conducted
by the Ministry of Energy of the State of Israel
[note: text to be printed in full, signed, certified and scanned]

The undersigned, ___________, (hereinafter: the “Receiving Party”), hereby confirms and
undertakes towards the State of Israel (hereinafter: the “Disclosing Party”) that:

1.

The Receiving Party has received and/or will receive Confidential Information as defined
hereinafter in connection with its participation as a potential bidder in the Offshore
Bidding Round Block #72, and in accordance with the Call For Bids (hereinafter: the
“CFB”) published by the Ministry of Energy of the State of Israel (hereinafter: the
“Permitted Purpose”)
“Confidential Information” means, without limiting the generality of the term,
geological, geophysical, geochemical and engineering data, environmental information
and other reports, studies and analyses contained in the data package, within its
meaning in the CFB, but excluding information or data which is lawfully in the public
domain at the time of disclosure to the Receiving Party; or subsequently becomes
lawfully part of the public domain by publication or otherwise.

2.

The Receiving Party undertakes and confirms:
2.1

not to disclose, or use the Confidential Information for any reason or purpose, other
than for the Permitted Purpose; and

2.2

to restrict the dissemination of the Confidential Information to only those of its
personnel who are involved in its activities related to the Permitted Purpose, to take
practical steps to impress upon those personnel who need to be given access to
Confidential Information, the confidential nature thereof.

2.3

All the Confidential information is acknowledged by the Receiving Party to be
proprietary to the Disclosing Party, and the disclosure thereof to the Receiving Party
does not confer any rights of whatsoever nature in such information to the Receiving
Party.

2.4

The Receiving Party shall protect the Confidential Information in the same manner
and with the same endeavour which it uses to protect his own confidential
information. Should the Receiving Party become aware of any unauthorized copying,
disclosure or use of Confidential Information, it shall notify the Disclosing Party
thereof and take reasonable steps to prevent a recurrence thereof.
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2.5

This Obligation to Confidentiality and Non-Disclosure will be governed by and
construed in accordance with the laws of the State of Israel and all disputes actions
and other matters relating thereto will be determined in accordance with such law.

2.6

All disputes, actions and other matters relating to this Obligation to Confidentiality
and Non-Disclosure shall be brought before the authorized courts in Jerusalem.

2.7

This Obligation to Confidentiality and Non-Disclosure shall not be restricted in time.

SIGNED AT ……………… ON THIS ………. DAY OF ……………. 2020.

]____________________________________[
By___________________________
________________________

[name and title]

__[name and title]

Attorney Certification
I, the undersigned, confirm that [bidders’ representatives' names] proved their identities with
their [identity cards or passport numbers] and signed before me at [attorney’s office address
or place of signature] on [date].
________________________________ [signature]
________________________________ [attorney’s full name]
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SCHEDULE 2 - QUESTIONS FORM
In accordance with Paragraph 6 of the CFB, questions should be submitted by e-mail to
dinal@energy.gov.il with the subject line: Offshore Bidding Round Block #72 – [Applicant's
name]
The e-mail must contain a text-searchable PDF file attached to it as shown below:

Offshore Bidding Round Block #72
Applicant
Applicant:
Representative’s name:
Representative’s e-mail address:
Questions
Question

Document

Item

Number

(CFB/Schedule)

Number

Query

1

(…)
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SCHEDULE 3 - BID FORMBID

FORM

By submitting the bid, the bidder warrants and represents that all the information contained
in the in the bid is complete and accurate in all material respects.

The bid form bellow must be initialled by the bidder’s representative(s) (if the bidder is a
consortium, by each of the consortium members’ representatives) on each page and placed
inside a sealed envelope along with all applicable Schedules.
BID
Bidder
Operator

Proposed interest
xx%
(operator)*
[not less than 25%]

Non-operator A

Non-operator B

xx%

xx%
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Schedule 3.1 - Summary of the Proposed Work Programme and Signature Bonus

BID
SUMMARY OF THE PROPOSED WORK PROGRAMME
3D reprocessing

[in km2]

2D reprocessing

[in km]

Other surveys/studies

[specify the proposed expenditure for any other activity
proposed as part of the work programme]

PROPOSED SIGNATURE BONUS
[not less than USD 100,000]
US$ xxxxxx,00
By___________________________
________________________

[name and title]

__[name and title]
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Schedule 3.3 - Confirmation of Verification of Identity
[note: If the bidder is a consortium, the form should be completed by each consortium
member separately]
I, the undersigned [attorney or CPA], certify to the Ministry of Energy that the
representatives listed below are allowed to commit and sign, on behalf of [bidder’s name],
any one or all of the documents related to the 2nd Offshore Licensing Round.

________________________________ [bidder’s representative 1 full name]
________________________________ [bidder’s representative 1 title]
________________________________ [bidder’s representative 1 ID or passport number]
________________________________ [bidder’s representative 1 signature]

________________________________ [bidder’s representative 2 full name]
________________________________ [bidder’s representative 2 title]
________________________________ [bidder’s representative 2 ID or passport number]
________________________________ [bidder’s representative 2 signature]

Signed before me on [date],
________________________________ [attorney or CPA signature]
________________________________ [attorney or CPA full name]
________________________________ [attorney or CPA licence number]
________________________________ [attorney or CPA telephone]
________________________________ [attorney or CPA address]
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Schedule 3.4 - Designation and Authorization of Operator
[note: If the bidder is a consortium, the form should be filled by all consortium members]
We, the undersigned, hereby notify that [name] was designated by us as operator, with a
proposed ___% interest* in the licence, and is authorized to act as a lead negotiator for the
consortium and to bind other members.
Witnesses of our signatures on [date]

_______________________________ [signature]
________________________________ [bidder A’s representative full name]
________________________________ [identity card or passport no.]
________________________________ [title]

_______________________________ [signature]
________________________________ [bidder B’s representative full name]
________________________________ [identity card or passport no.]
________________________________ [title]

_______________________________ [signature]
________________________________ [bidder C’s representative full name]
________________________________ [identity card or passport no.]
________________________________ [title]
Attorney Certification
I, the undersigned, confirm that [bidders’ representatives' names] proved their identities with
their [identity cards or passport numbers] and signed before me at [attorney’s office address
or place of signature] on [date].
________________________________ [signature]
________________________________ [attorney’s full name]

* Within its meaning in Regulation 5(a)(2) of the Offshore Regulations
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Schedule 3.5 – Bid Envelope
Each bid must be placed inside a sealed envelope labelled as follows:
State of Israel
Ministry of Energy
The Petroleum Commissioner
Natural Resources Administration
7 Bank Israel St., PO Box 36148
Jerusalem, 9195021
Israel
Confidential: Offshore Bidding Round Block #72

The sealed envelope(s) must contain a covering letter as follows:
CONFIDENTIAL

To: Petroleum Commissioner
From: [bidder A, bidder B and bidder C]
We hereby submit our bid in the Offshore Bidding Round Block #72.
We agree to all terms and conditions of the Call for Bids.
We understand and accept the obligations that shall be applicable to us if our bid is accepted.
We comply, to the best of our knowledge, with the conditions of the Call for Bids and qualify
as bidders.
Upon the announcement of the winning bids, we undertake to timely submit all documents
and meet all requirements necessary for licence awarding and issuance. We understand that
if we fail to comply with this undertaking, we will not receive the Licence and we may be
subject to legal sanctions.
Yours sincerely,
[signature of the bidders’ representatives]
[name]
[job title]
[e-mail address]
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SCHEDULE 4 - PREQUALIFICATION OF PARTICIPATING COMPANIES
The pre qualifications criteria specified herein are based on the Petroleum Regulations
(Principles of Operation for Offshore Petroleum Exploration and Production) 5777-2016
(the Offshore Regulations). Words and Phrases used in this SCHEDULE 4 shall have the
same meaning if any, given to them in the Offshore Regulations.
In case of any discrepancy between this SCHEDULE 4 and the Offshore Regulations, the
Offshore Regulations will prevail.
Any submission should include all the documents, forms and certifications prescribed
under the Offshore Regulations.
Financial Capacity of a Bidder
1.

A bidder for a petroleum right will be considered as having adequate financial
competence if:
a) The total assets in its balance sheet, and for a consortium - the total assets of all
members together, are at least USD 400 million; and
b) The total equity in its balance sheet, and for a consortium - the total equity of all
members together, are at least USD 100 million.

2.

For purposes of section 1, the total assets and total equity will be as stated in the
bidder/s audited financial statements. Compliance with this criterion shall be
determined according to the higher of:
- The figures stated in most recently available audited financial statements; and
- The average of the figures stated in the audited financial statements for the two most
recent years for which audited financial statements are available.

3.

A bidder may prove financial competence in reliance on its controlling shareholder
financial competence, in accordance with Regulation 3(c) or Regulation 9(a) of the
Offshore Regulations. In such case, irrevocable letters in accordance with Regulations
3(d) and 3(e), and/or Regulation 9 of the Offshore Regulations should be submitted with
the bid.

Prequalification of Operator
A. Proportional Holding
The Commissioner will not approve an operator unless the bidder complies with the
provisions of Regulation 5 of the Offshore Regulations.
B. Technical experience

1.

Experience of at least 5 years in performing roles of an operator during the 10 years
preceding the submission of the bid, including experience in operations carried out by
contractors hired by the proposed operator, under the supervision and responsibility of
the proposed operator, as specified in subsections (a) to (d), below:
a) Experience in offshore petroleum exploration, including the following operations:
planning and management of geological and geophysical surveys including data
processing, geological and geophysical analysis of exploration targets, identification
and description of geological structures that form petroleum traps, preparation of
drilling prospects and resource evaluation reports;
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b) Experience in offshore drilling, including the following operations: detailed
engineering design of wells, employing contractors to perform drilling operations,
purchasing of drilling equipment, engineering and geological supervision of drilling
activities, wireline logging and well testing, analysis of drilling results, planning and
execution of well abandonment operations and preparation of end-of-well reports;
c) Experience in offshore development and production of oil and gas fields, including
the following operations: preparation of field development plans, design and
construction of oil and gas production and transmission facilities, including subsea
facilities, installation of subsea transmission pipeline and floating systems,
management and operation of manned production platforms; and
d) Experience in HSE activities and maintenance of a safety and environmental
management system for petroleum operations, including preparation of safety
programs, conduction of HSE risk assessment, preparation of environmental
documents and environmental monitoring programs relating to petroleum rights
activities, all in accordance with internationally accepted standards.
4.

A proposed operator may prove compliance with the aforesaid requirements in reliance
on its controlling shareholder competence, in accordance with regulation 6(e), and
subject to the conditions of regulation 6(e) of the Offshore Regulations. In such case,
irrevocable letters in accordance with Regulation 9 of the Offshore Regulations should
be submitted with the bid.

5.

The Commissioner will not approve an operator unless it directly employs experienced
employees who have at least 5 years of training and experience in fields specified in
sub-section 3(a) and in sub-section 3(c).

C. Financial competence and financial robustness

1. The Commissioner will not approve an operator unless it has sufficient financial
competence and robustness.

a) Financial competence is considered sufficient if the total assets in the operator's
balance sheet is at least USD 200 million and its total equity is at least USD 50 million;

b) Financial robustness shall be proved by:
I) at least two of the three following ratios:
- the current ratio of current assets to current liabilities is greater than 1;
- the ratio of total equity to total balance is greater than 25%; and
- the ratio of cash flow from operating activities to annual financing expenses
is greater than 1.2.; and
II) The auditor's report attached to the applicant's financial statements does not
contain drawing attention clauses with respect to the financial condition of the
applicant or to significant doubts on the applicant's ability to continue as a going
concern;

2. For purposes of Section b(1)(I), the total assets and total equity will be as stated in the
proposed operator audited financial statements. Compliance with this criterion shall
be determined according to the higher of:
- The figures stated in most recently available audited financial statements; and
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- The average of the figures stated in the audited financial statements for the two most
recent years for which audited financial statements are available.

3. A proposed operator may prove financial competence and robustness in reliance on
its controlling shareholder financial competence and robustness, in accordance with
Regulation 7(a) of the Offshore Regulations. In such case, irrevocable letters in
accordance with Regulation 9 of the Offshore Regulations should be submitted with
the bid.

31

Schedule 4.1 – Technical Capability Form
[note: form to filled only by the proposed operator]
To enable the assessment of the proposed operator’s technical experience, and in addition to
the documents and certifications required under the Offshore Regulations, the following form
should be submitted to the Ministry in connection with qualification and followed by a letter
signed by the proposed operator's authorized signatories confirming the provided
information.
1. Experience in offshore petroleum exploration, including the following operations:
planning and management of geological and geophysical surveys including data
processing, geological and geophysical analysis of the exploration targets, identification
and description of geological structures that form petroleum traps, preparation of drilling
prospects and resource evaluation reports.
a.

Detailed description of the operator experience in offshore petroleum exploration.

b.

CV’s of employees holding key positions in the proposed operator with at least 5
years' training and experience in offshore petroleum exploration.

2. Experience in offshore drilling, including the following operations: detailed engineering
design of wells, employing contractors to perform drilling operations, purchasing of
drilling equipment, engineering and geological supervision of drilling activities, wireline
logging and well testing, analysis of drilling results, planning and execution of well
abandonment operations and preparation of end-of-well reports.
a.

Detailed description of the operator experience in offshore drilling.

b.

CV’s of employees holding key positions in the proposed operator with at least 5
years' training and experience in offshore drilling.

3. Experience in offshore development and production of oil and gas fields, including the
following operations: preparation of field development plans, design and construction of
oil and gas production and transmission facilities, including subsea facilities, installations
of subsea transmission pipeline and floating systems, production management and
operation of manned production platforms.
a.

Detailed description of the operator experience in offshore development and
production of oil and gas fields

b.

CV’s of employees holding key positions in the proposed operator with at least 5
years' training and experience in offshore development and production of oil and
gas fields.
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4. Description of the offshore petroleum rights in which the proposed operator held
rights and in which it served as operator during the 10 years preceding the bid application.
For each of the said petroleum rights list the following information:
a.

The petroleum right and the proposed operator's percentage of rights in it;

b.

Location of the petroleum right;

c.

Water depth in the places where wells were drilled and development work was
conducted;

d.

Description of the proposed operator's activity as operator in the petroleum right;

e.

Duration of activity;

f.

Scope of proposed operator's investments;

g.

Proven reserves in the petroleum right;

h.

Amount of petroleum production from the petroleum rights area (total amount
and current daily amount); and

i.

List of accidents and environmental pollution incidents, and claims submitted
against the proposed operator for these incidents during the 10 years preceding
the bid;

5. HSE experience
a.

Operator's experience in protecting health, safety and the environment (HSE) in the
petroleum rights where operator served as an operator, including the information
requested under Regulation 6(a)(3) of the Offshore Regulations.

b.

Relevant information pertaining to the experience listed in subsection (a) should
be provided in the bid documents, including:
(1)
Description of operator's organizational structure, internal procedures and
supervision and control systems;
(2)
Operator's performance record based on recognized indices such as lost
time injury (LTI) and injury severity rate; and
(3)

environmental due diligence report;
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Schedule 4.2 – Financial Capability Form
In addition to the documents and certifications required under the Offshore Regulations, the
following form should be submitted to the Ministry to enable assessment of the prospective
bidder's financial capabilities. The following information must be based on the data of the
audited financial statements of the last 2 years that shall be attached to this form.

1. Financial capability of each of the consortium members:
[note: information to be presented in USD MM]
FINANCIAL COMPETENCE
201_

201_

Total assets
Total equity

2. Financial capability of all consortium members together:
[note: information to be presented in USD MM]
FINANCIAL COMPETENCE
201_

201_

Total assets
Total equity

3. Financial capability for the proposed operator
[note: information to be presented in US$ MM]
FINANCIAL COMPETENCE
Summary Balance Sheet
201_

201_

Total assets
Total stockholders’ equity
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The following data and ratios should be accompanied by a document signed by
the applicant's auditor or by the applicant's authorized signatories.
Current Ratio
201_

201_

201_

201_

201_

201_

Current assets
Current liabilities
Current ratio

Capital to Balance Sheet Ratio

Total Equity
Total Balance
Total Equity to Total Balance ratio

Cash Flow to Financial Expenses Ratio

Cash flow from operating activities
Financial expenses
Cash flow from operating activities
to financial expenses ratio
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SCHEDULE 5 – WORK PROGRAMME
1.

The bidder shall propose a work programme which the bidder commits to carry out if it
is to be awarded licences. The work programme will indicate its overall duration, the
duration of each of its activities and the relevance of each activity to assess the
prospectivity of the block.

2.

The activities proposed in the work program must be described clearly and with
sufficient details to avoid ambiguity.

3.

The work program included in the bid documents shall refer to the Initial Phase.

4.

The proposed work programme must be consistent with bidder’s exploration strategy
and it must be underpinned by the technical evaluation of the block area.

5.

The proposed work programme should include work activities that will be undertaken
within the block area. Any work, studies, surveys and seismic reprocessing proposed
outside the block area, must be clearly defined.

6.

It is expected that the proposed work programme will enable a play, lead or prospect
to be identified and developed toward maturing a drillable target and should contain:
a. New operational activities such as data acquisition.
b. Reprocessing of existing seismic data and/or other geophysical and geological
studies.
c. Procurement of new or reprocessed seismic data which is not currently found in the
ministry’s possession

7.

It is expected that the proposed work programme should include the following items:
a. Reprocessing of existing 2D/3D seismic data:
i.

The name of the survey (3D) or lines (2D) to be reprocessed;

ii.

A map showing the location of the 2D lines or 3D survey outline. All existing
seismic surveys should be identified on this map;

iii.

The cumulative length in kilometres (2D) or area in square kilometres (3D) of the
reprocessed survey or surveys;

iv.

The main steps of the reprocessing flow, highlighting new processes or
algorithms to be applied; and

v.

The main survey deliverables expected after processing.

b. Other surveys and studies:
i.

Type of the new survey or study to be carried out such as geological, petro
physical and geochemical analysis of well data, interpretation, mapping and
modelling of geologic and geophysical data;

ii.

The main steps of the planned activity, presented for each survey or study
separately;

iii.

The estimated total expenditure in US Dollars for all the planned surveys and
studies in current market value;

8. A summary of the work programme should be set out for the block area in accordance with
the form included in Schedule 3.1. The summary will be used for bid evaluation and in any
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case of discrepancy between the detailed work programme and the summary, the later
will prevail.
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SCHEDULE 6 - MODEL LICENCE

State of Israel

Licence
Licence No. 72
By virtue of my authority under Section 16 of the Petroleum Law, 5712-1952

This Licence is granted to –
[

] …………………[ ]%

[

] …………………[ ]%

[

] …………………[ ]%

The Licence is issued with respect to the areas described in the First Addendum.
The Licence is issued in accordance with the provisions set forth in the Petroleum Law, 57121952, the regulations promulgated thereunder, and the special conditions set forth in the
Second Addendum that constitutes an integral part of this Licence.
Issued in Jerusalem on the _____ day in the month of ___________ 578_
The _______ day in the month of ___________, 202_

Petroleum Commissioner

This Licence was registered in the Petroleum Registry on the_____ day in the month of
___________ 578_
The _______ day in the month of ___________, 202_
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State of Israel
Licence No. 72

First Addendum
Description of the area:

X

Y

1

650000.00

3672800.00

2

630000.00

3672800.00

3

630000.00

3683100.00

4

628000.00

3683100.00

5

628000.00

3689501.13

6

650000.00

3681371.36



The total area is approximately 257,400 dunams (approximately 257.4 km²,
coordinates are based upon the Universal Transverse Mercator. The licence map
attached as appendix __.



The Licence area is defined by the coordinates specified above only. It is hereby
clarified that in the event of a lack of conformity between the maps that were
submitted by the licence holder and that which is stated above, the coordinates
shall be used to determine the area.



Issue of this Licence shall not render redundant any permit, certificate or licence
that are required by law from any public or other body, and this Licence does not
render redundant the regulation of all other aspects that are required by law
towards any public or private body.
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State of Israel
Licence No. 72
Second Addendum
Special Conditions
This Licence is granted for the period from the [ ] day in [
[

] day in [

] 202_ until the

]202_.

During the Term of Licence the licence holder shall execute the work programme as follows:
Task
1.

2.

Time for performance of task

Perform geophysical and geological work 18 months from beginning of licence
included in the approved work program period
including reprocessing of seismic data,
purchasing of new seismic data,
interpretation and analysis of data and
prospectively of the Licence as detailed
at Schedule 5 and identification of
potential drilling location for a first well.
Execution of all required to commence 9 months from an approval by the
drilling a well, includes completion of all Petroleum Commissioner
needed to get any approval with regard
to drilling an offshore exploration well

It is clarified that Section 2 of the Work Programme is subject to the provisions of Sections
9.3 and 17 of this Licence.
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1.

2.

Interpretation
1.1.

Words and expressions that were defined in the Petroleum Law, 5712-1952
(hereinafter: "the Law") or the Petroleum Regulations 5713-1953
(hereinafter: "Petroleum Regulations") or the Petroleum Regulations
(Principles for Off-shore Petroleum Exploration and Production) 5777-2016
(hereinafter: "Offshore Exploration Regulations") (the Petroleum Regulations
and the Offshore Exploration Regulations shall be referred hereinafter
collectively: "the Regulations") or in the Natural Gas Sector Law 5762-2002
(hereinafter: "Natural Gas Sector Law") shall have the meaning assigned to
them in the Law or the Petroleum Regulations or the Offshore Exploration
Regulations or in the Natural Gas Sector Law, as the case may be, unless
otherwise stated expressly or in case another meaning is implied in the
language of the text or context thereof.

1.2.

For the avoidance of doubt, "licence holder" shall mean any of the licence
holders that are specified above, individually and collectively, including their
substitutes as approved by the Law. The obligations that are imposed on the
licence holder in the Licence shall apply to each of the licence holders or
substitutes thereof as aforesaid, individually and collectively.

Term of Licence
2.1.

The Term of Licence is three (3) years as stated in the Second Addendum of
this Licence (hereinafter respectively: "Second Addendum," "Initial Phase").

2.2.

The licence may be extended for additional two (2) successive periods of two
2 years each (hereinafter: "Second Phase" and “Third Phase”), subject to
fulfilment of the provisions of the Law, the regulations and the following
conditions.
2.2.1.

An initial phase (the Initial Phase) of three (3) years, during which
the licence holder is obligated to perform the work programme as
detailed in the OBR Block #72 Call for Bids and the work programme
submitted as a part of its bid, and includes the execution of a
geological and geophysical work program and the performance of
all actions required to commence the drilling of an exploration well
within 9 months from the date the Commissioner will notify that
such drilling can be executed. Approval of the Commissioner to
commence drilling will be given not earlier than 18 months from the
beginning of the licence period, only under special circumstances,
but not earlier than 12 months from the beginning of the licence
period.

2.2.2.

The Initial Phase has a first decision point, no later than three (3)
months prior to the expiry of the Initial Phase (the First Decision
Point). By that time, the licence holder has to notify the
Commissioner whether it performed all actions required to
commence the drilling of an exploration well within 9 months from
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the date the Commissioner will notify that such drilling can
commence, and whether it interested for extend the licence during
the ensuing two (2) year period (the Second Phase).

3.

2.2.3.

If a licence holder has executed its entire work programme
requirement as detailed above with due diligence, the licence holder
will retain the licence for two (2) year period (the Second Phase).

2.2.4.

The Second Phase has a second decision point, no later than 3
months prior to the expiry of the Second Phase (the Second Decision
Point). By that time, the licence holder has to notify the
Commissioner whether it interested for extend the licence during
the ensuing two (2) year period (the Third Phase).

2.2.5.

If a licence holder has executed all its work programme requirement
as detailed above with due diligence, the licence holder will retain
the licence for two (2) year period (the Third Phase)

2.3.

A further extension phase of two (2) years (the Third Phase) during which the
licence holder is obligated to perform the exploratory drilling commitments
made in respect of the Third Phase.

2.4.

In the event that the licence holder finds hydrocarbons in a well drilled in the
licence area; and the Commissioner approves the Discovery of a hydrocarbon
field; the Commissioner may extend the term of the licence for such time as
will give the licence holder a sufficient period, not exceeding two (2) years,
within which to define the petroleum field, in accordance with the provisions
set forth in section 18(B)(2) of the Law.

2.5.

The licence holder will comply with the terms set forth in the Offshore
Exploration Regulations.

2.6.

Applications for the extension of the Term of Licence for the additional Second
and Third Phases after expiration of the Initial Phase, shall be submitted in
three copies, at least three (3) months prior to expiration of the relevant
Phase , and shall include the details that are required in accordance with the
Law and the Petroleum Regulations, including details regarding the licence
holder's technical and financial ability to comply with the proposed work
programme.

Rights of the licence holder
3.1.

The licence grants to its holder, subject to the provisions set forth by the Law,
its regulations and guidelines, and subject to the provisions set forth in the
Call For Bids of OBR Block #72:
3.1.1.

The right to explore for petroleum in the licenced area;

3.1.2.

The right to conduct, in accordance with the conditions set forth by
the Commissioner, if any, exploration activities outside the licenced
area that can provide an estimate regarding the chances of finding
petroleum in the licenced area;
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4.

The exclusive right to perform test or development drilling in the
licenced area and produce petroleum therefrom;

3.1.4.

The right to obtain a lease after having made a discovery in the
licenced area.

Duties of the licence holder; application of laws and provisions
4.1.

The licence holder shall act with due diligence for the purpose of performing
exploration activities in the potential petroleum resource in the area subject
matter of the Licence by way of initiative and in an efficient manner in
accordance with the Licence and customary professional practice.

4.2.

When performing the actions of the licence holder in connection with the
Licence, the licence holder shall act in accordance with the following:

4.3.

5.

3.1.3.

4.2.1.

The provisions of the Law, Petroleum Regulations, Offshore
Exploration Regulations, safety at work legislation, environmental
protection and hazardous materials laws, provisions set forth in the
Natural Gas Sector Law and the Gas (Safety and Licensing) Law 57491989 and any other relevant law that is in effect from time to time
to the extent that these laws are applicable to the licence holder or
pertain to the Licence or activities that are performed in connection
with the Licence.

4.2.2.

The instructions set forth by the Minister pursuant to his powers in
accordance with the Law and in accordance with the provisions set
forth in any law and the instructions set forth by the Commissioner
by virtue of his statutory powers or by virtue of the provisions set
forth in the Licence, including provisions and conditions that are set
forth in the letters of approval and demands and instructions on
behalf of any competent authority by law;

4.2.3.

International treaties to which Israel is a party and that apply to the
licence holder or to its activities, in accordance with the provisions
set forth in any law;

The licence holder shall act for the purpose of obtaining any approval and
certificate that are required from any government entity and in accordance
with the provisions set forth in any law.

The work programme
5.1.

The work programme as stated in the Second Addendum as amended at any
time (hereinafter: "Work Programme") constitutes an integral part of the
Licence.

5.2.

The licence holder shall implement the Work Programme in due diligence and
in accordance with "good oilfield practice" that is to say – the practice,
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methods, standards and procedures that are customary in competent and
experienced operators in the oil and gas sector and that act with due diligence
and care and that, during relevant times, and after exercising reasonable
judgment and in light of the facts known at the time of making decisions, are
those that will attain the desirable outcomes and objectives.

6.

7.

5.3.

The licence holder is required to plug and abandon any well that is performed
or any well in which re-entry is made as part of the Licence and in accordance
with "good oilfield practice."

5.4.

The Operator at the Licence granting date is ___________________________

Drilling a well, approvals for drilling, plugging and abandonment
6.1.

The performance of drilling requires prior and written approval of the
Commissioner.

6.2.

Where the licence holder undertook to drill a well, the drilling shall be
performed in accordance with the objective that was defined in the Work
Programme or for a purpose that will be approved by the Commissioner prior
to performance of drilling

6.3.

The licence holder shall request the Commissioner's approval for any
commencement or re-entry to the well and for plugging or abandonment of
each well.

6.4.

The application shall include specifications and information in accordance
with the instructions set forth by the Commissioner.

6.5.

The Commissioner shall be entitled to approve the work under conditions.

6.6.

Any temporary or permanent plugging or abandonment of a drill shall be
performed in accordance with the requirements set forth by the
Commissioner and in such manner that will leave the drill in good condition
and will allow continuation of the works in the drill.

6.7.

Prior to expiration of the Term of Licence, the licence holder shall plug and
abandon any drilling that is performed or any drilling in which a re-entry is
made as part of the Licence and that was not yet plugged and abandoned in
accordance with "good oilfield practice," unless otherwise agreed with the
Commissioner.

Granting a lease
7.1.

The licence holder shall notify the Commissioner regarding having made
discovery immediately after becoming aware of such discovery in accordance
with the Petroleum Law and Petroleum Regulations.
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8.

7.2.

The notice shall include details and information as determined by the
Commissioner.

7.3.

In the event that the Commissioner confirms that the licence holder made a
discovery, and the licence holder submits to the Commissioner an application
for granting a lease in accordance with the Law and the Regulations during
the Term of Licence, with relation to an area whose area shall not be greater
than 250 km² that is included in the Licence area and where the discovery was
made.

7.4.

Where an approved discovery(s) may extend beyond the Licence, the licence
area holder may apply to have the boundaries of the development area drawn
to accommodate the approved discovery(s), and the Minister may approve
such application, in accordance with Article 49 of the Law.

7.5.

The lease deed shall set out additional conditions those set forth in the
Licence and that are relevant to the granting of a lease and the stage of
commercial petroleum production.

7.6.

Upon granting a lease, the Licence shall expire and the rights regarding the
area that is not included in the lease will be returned to the State.

7.7.

In the event that the licence holder made a discovery in the Licenced area, the
licence holder shall be obligated, unless there is a reason to contradict this
obligation to produce petroleum, to set the boundaries of the field and
develop it – and all in due diligence as if it were a lease holder and the licence
holder shall bear all obligations of a lease holder with respect to these actions
and with respect to the petroleum that is produced; this provision shall not
derogate from its obligations as a licence holder.

Reports and records
8.1.

The licence holder shall keep samples in accordance with the provisions set
forth in the Petroleum Law and the guidelines set forth by the Commissioner.

8.2.

The licence holder shall submit to the Commissioner records, reports and
documents as required by the Law, Regulations, provisions set forth in the
Licence and guidelines set forth by the Commissioner.

8.3.

The licence holder shall submit to the Commissioner an immediate report
regarding any irregular and material event, including an event in which
damage was caused or might be caused to any person, property or the
environment.

8.4.

The licence holder shall submit to the Commissioner reports in accordance
with the Law, Regulations and guidelines set forth by the Commissioner; any
information and data in its possession and any agreement, report or any other
document that is required, in the opinion of the Commissioner, for the
purpose of supervising the licence holder and actions thereof in connection
with the Licence.
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8.5.

9.

10.

All data and information submitted to the Commissioner shall be kept by the
Commissioner and shall be handled in accordance with the provisions set
forth in any law, Regulations and guidelines set forth by the Commissioner.
The Commissioner shall be entitled to use the data and information as he
deems fit for the optimal development of petroleum resources in Israel.

Security
9.1.

The licence holder shall observe strictly the instructions it is given by an
authorized representative of the IDF with respect to any security issue
pertaining to the Licence area and the actions of the licence holder.

9.2.

Without derogating from that which is stated in Section 9.1, the licence holder
shall act in security issues in accordance with the instructions set forth by the
Commissioner or the Security Officer in the Ministry of National
Infrastructures, Energy and Water Resources (hereinafter: "the Ministry") or
anyone authorized by said entities.

9.3.

without derogating the above, the licence holder should be aware that the
licence area is located in a highly sensitive location from a security and foreign
relations perspective, and will take special care not to take any action in the
licence area without specific approval by the security authorities and by the
Commissioner, and if approved, will take special care to carry out the action
in accordance with the approval instructions.

Supervision and obligation of coordination with the authorities
10.1.

The licence holder shall be responsible for obtaining all licences, permits and
approvals that are required by law and shall act with due diligence to obtain
them on dates that will facilitate performance of the Work Programme in
accordance with the schedule set forth therein.

10.2.

The licence holder shall act in coordination with the Administration of
Shipping and Ports in the Ministry of Transport and Road Safety in anything
related to shipping.

10.3.

Without derogating from the provisions of Section 50 of the Law, the licence
holder will allow the Commissioner or whoever is authorized by the
Commissioner to be present during the performance of any action in
accordance with this Licence and, in this regard, will grant to the
Commissioner or its authorized representatives immediate access to any
location where such activities of the licence holder are performed and access
to any data, document or any other information that are required for the
purpose of filling their position.

10.4.

Supervision and inspection authorities that were exercised by law or the right
to demand the submission of reports as aforesaid shall not impose on the
State, the Commissioner or any other entity on their behalf any obligation or
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liability or give rise to an argument of preclusion or estoppel in connection
with the performance of actions in accordance with the Licence.

11.

10.5.

The supervision and inspection authorities and the right to request reports
shall not derogate from the responsibility of the licence holder regarding the
manner of performance of the works and the fulfilment of its obligations in
accordance with the instructions set forth in the Licence and any law.

10.6.

Without derogating from the provisions set forth in the Licence and the
statutory provisions, the Commissioner shall be entitled to instruct the licence
holder to perform actions and conduct inspections that are required in its
opinion for the purpose of supervising the performance of the instructions set
forth in the Licence and the certificates, including statutory provisions,
documents, standards and procedures specified therein; in the event that the
licence holder failed to take said action within a reasonable time as prescribed
by the Commissioner, the Commissioner shall be entitled to perform said
action or conduct said inspection by anyone authorized by the Commissioner
for that purpose and shall be entitled to demand from the licence holder to
provide equipment for that purpose.

10.7.

In the event that the licence holder became aware of a demand made by a
competent authority that may, in its opinion, harm its compliance with the
requirements set forth in the Licence, the licence holder shall notify the
Commissioner promptly of such.

Employment of Israeli employees, purchase of goods and services from Israel
11.1.

The licence holder shall give priority to hiring local Israeli workforce to the
extent that there is in Israel a suitable workforce possessing skills and
competence to fill in the professional and administrative positions that are
required for the purpose of the Licence and for the customary costs with
respect to positions as aforesaid.

11.2.

When purchasing goods and services for the purpose of performing actions in
the Licence area, the licence holder shall give priority to goods and services
that are produced in Israel, to the extent that their quality, availability and
costs are commensurate with the goods and services that are produced
outside Israel.

11.3.

The licence holder shall inquire whether there are local manufacturers and
service providers that can provide the goods and the services that are
required for the purpose of performing the works in the Licence. Such an
inquiry as aforesaid may be conducted directly or in relevant government
ministries, industrialist associations or the Industrial Cooperation Authority
(ICA). The licence holder shall afford a fair and equal opportunity to local
manufacturers and service providers to become integrated in its activities that
are performed in accordance with the Licence.
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11.4.

12.

13.

14.

Upon the granting of the lease, the licence holder shall present to the
Commissioner a local content plan. This plan will include, as a minimum, a
plan for professional training and employment of local workers in the oil and
gas professions, the purchase of local goods and services for the purpose of
performing the actions in the lease and supporting research and development
in the oil and gas sector in Israel.

Environmental protection
12.1.

The licence holder shall act in accordance with the Environmental guidelines
for Offshore Petroleum and Natural-Gas Exploration and Production and all
instructions set forth by the Commissioner and any government authority
regarding environmental protection.

12.2.

The licence holder shall not perform a drilling before obtaining any approval
or permit required for the purpose of its performance from the Ministry of
Environmental Protection, including approval regarding a contingent
emergency plan, poisons permit and discharge, permit and shall act in
accordance with their provisions.

Fees and royalties
13.1.

The licence holder shall pay annual fees in accordance with the provisions set
forth in the Law and the Regulations that is in effect from time to time.

13.2.

In the event that the licence holder produces oil or natural gas from the
Licenced area, the licence holder shall pay royalties to the State of Israel in
accordance with the provisions set forth in Section 32 of the Law and the
guidelines set forth by the Commissioner.

Guarantees
14.1.

As a condition for the issue of the Licence, the licence holder shall provide an
autonomous, unconditional and irrevocable bank guarantee in the amount of
US$ 2.5 million a copy of which is enclosed as an appendix (hereinafter: "the
Guarantee").

14.2.

Performance of drilling shall be subject to providing additional securities as
required in accordance with the guidelines set forth by the Commissioner
Guidelines for Providing Securities Associated with Petroleum Rights. This
provision shall not apply with respect to guarantees that were provided for
wells that the licence holder undertook to drill in the First Period.
Guarantee amounts and amounts of securities shall not limit the scope of
liability of the licence holder towards the State for payments whose obligation
applies to the licence holder in accordance with the Licence or in accordance
with the provisions set forth in any law or compensation for damages caused
to the State (including any authority thereof).

14.3.
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14.4.

15.

16.

The Commissioner shall forfeit the Guarantee upon the occurrence of any
event specified in the Guidelines for Providing Securities Associated with
Petroleum Rights and the provisions set forth in these guidelines shall apply
to such forfeiture as aforesaid.

Liability, indemnification and insurance
15.1.

An instruction that was delivered in accordance with authorization and in
accordance with the law, including instructions, permits, licences and
certificates, the instructions set forth in the Licence and letters of approval,
statutory provisions and any other instruction, shall not impose on the State
or any authority thereof or any employee thereof any responsibility or liability
towards the licence holder, its employees, contractors, customers and any
other third party and shall not serve as grounds for a claim of any thereof
towards the same, or cause the removal of the licence holder's full statutory
liability in accordance with the Licence and the letters of approval in respect
of the performance of actions in the Licence area in a safe and standard
manner.

15.2.

The powers of approval or supervision in accordance with the Law or the
Licence or an approval or the use of any other power that is granted in
accordance with the Licence, an approval or any law to the State or any
authority thereof or any employee thereof shall not impose on any of the
same any responsibility that is imposed on the licence holder or eliminate or
derogate from this responsibility.

15.3.

The licence holder shall indemnify the State, including any authority thereof
and employee thereof, for any damage, pecuniary and non-pecuniary, or any
monetary obligation including legal and other expenses said entities are
obligated to pay to a third party as a result of a negligent act or omission or in
violation of the instructions set forth in the Licence or an approval of the
licence holder in connection with the Licence, and the obligation of the licence
holder in accordance with the Licence as per a peremptory judgment in a
proceeding in which the licence holder was a party or was afforded to join as
a party and in case of settlement – after its approval by the licence holder that
shall not be unreasonably withheld.

15.4.

The licence holder shall perform at its expense and shall maintain during the
entire Term of Licence all insurance coverage specified in Chapter B regarding
Guidelines for Providing Securities Associated with Petroleum Rights and all
of said instructions shall apply to the licence holder, mutatis mutandis.

Transfer or charge of the Licence
16.1.

The provisions set forth in the Law shall apply to transfer of the Licence or a
benefit thereof and the charge of a licence. A licence or benefit thereof may
not be charged or transferred in any manner without obtaining the
Commissioner's approval.
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16.2.

17.

The provisions of Guidelines for Providing Securities Associated with
Petroleum Rights shall apply to the application for transfer or charge of the
Licence or any benefit thereof.

Exclusive conditions
17.1.

By receiving this licence, the licence holder herby affirms that he knows that
the licence area is located near the northern edge of Exclusive Economic Zone
(EEZ) of the State of Israel. This fact, along with Israel’s political and security
interests may have an adverse impact on potential activities in the licence
area, and the licence holder herby waives any future claim or cause of action
of any kind in connection with this provision of the licence.

17.2.

In addition, it is further stipulated that up to the date of the issuance of this
licence, drilling for hydrocarbons is not permissible in the licence area, and
there is there is no guarantee that such approval with be granted in the future.
It shall be emphasized that the licence holder must attain the advance, written
approval of the Commissioner for any activity or operation to be carried out
in the licence area. The Commissioner is entitled to take into account political
and security considerations, in addition to any relevant consideration in
making his decision. The licence holder understands that according to law,
that the maximum period allowable for this licence is seven years, unless the
Commissioner approved a discovery in the licence area. Furthermore, failure
to provide permission to execute drilling activities, or any other operation
within the framework of this licence, will not serve as justification for
extending the licence beyond this period. The licence holder herby
relinquishes any claim or demand in connection to the aforementioned in this
licence provision, including in relation to the licence period.

17.3.

The licence holder understands that if a transboundary hydrocarbon reservoir
is discovered, any activity relating to its development shall be subject to the
decision of the Commissioner as to whether a unitization agreement for the
joint development of the reservoir is required. In such a situation, additional
approvals may be required by other government authorities for any drilling or
development activity. The State of Israel reserves the right to approve or limit
activities in relation to transboundary hydrocarbon reservoirs, including the
right to sign or not to sign an international agreement, according to political
and security considerations. The licence holder herby relinquishes any claim
or cause of action in connection to these issues.

17.4.

This licence is granted in relation to the area delineated in the First
Addendum. The licence area is located near the northern limit of Israel’s
Exclusive Economic Zone (EEZ), in accordance with the points of demarcation
of the northern border of Israel’s territorial waters and EEZ, as deposited with
the Secretariat of the United Nations. If the State of Israel should decide
during the licence period to grant rights in the area located between the
licence area and the limit of the EEZ, as delineated in Appendix C, the area will
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be added to the licence (so long as this is the desire of the licence holders),
subject to opening the area for oil exploration and production, according to
Section 5 of the Law. In such a case, all the rules, requirements and special
conditions set forth in this document will apply to the area added to the
licence, and the Commissioner will be entitled to determine specific rules and
conditions relating to the area added to the licence. It shall be noted in regard
to the area delineated in Appendix 3, that the government of Lebanon,
without authority, has granted rights to private corporations, in contradiction
to the position of the State of Israel, as expressed in the aforesaid
demarcation points deposited with the UN, and in official government
documents which have been issued in this regard. At this time, the State of
Israel, within the context of this licence, is reiterating and reasserting its rights
and claims in relation to the area delineated in the first addendum and
Appendix C of the licence.

18.

General
18.1.

Anything stated in this Licence shall not derogate from the obligations of the
licence holder in accordance with the Law and in accordance with any
applicable law at the time.

18.2.

The licence holder shall be obligated to uphold different guidelines that are
published by the Commissioner from time to time on the Internet website of
the Ministry.

18.3.

Conditions and requirements set forth in this Licence shall come in addition
to any regulatory requirement made by the Commissioner or any other
competent authority.

18.4.

Where the Licence is held by more than one entity, each of the licence holders
shall be responsible, individually and collectively, to uphold the terms set
forth in the Licence.

18.5.

The licence holder shall be capable of performing all its obligations in
accordance with the Licence and any other relevant law during the entire
Term of the Licence

18.6.

The Appendices to this Licence shall constitute an integral part thereof.

18.7.

The Licence shall be public and shall be published on the Internet website of
the Ministry.

18.8.

Applications, reports, representations, data or other document that should be
prepared and submitted to the Commissioner shall be compiled and prepared
professionally and clearly and in accordance with customary practice in the
field and shall be submitted to the Commissioner in writing, by mail, by
courier, fax or as a scanned document that will be transmitted by email or in
any other electronic format as requested by the Commissioner. In the event
that the licence holder found that there is a mistake in a material detail it
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submitted to the Commissioner, or that no material detail was included
therein, the licence holder shall notify the Commissioner immediately after
becoming aware of same.
18.9.

Applications and reports shall be submitted when they are signed by the
authorized persons on behalf of the licence holder.

18.10.

Israeli law shall govern anything related to the Licence, and the Israeli courts
shall have sole jurisdiction in anything relating to and arising out of this
Licence.
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Appendix B [Licence map]
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Appendix C

No.

X

Y

1

628000.00

3689501.13

2

628000.00

3697968.80

3

650000.00

3685701.39

4

650000.00

3681371.36
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Schedule 7.1 - Form of Bid bond
Name of bank ________________
Phone no. ________________________
Fax no. ________________________

Letter of Guarantee
To
Petroleum Commissioner
The Ministry of Energy

Re: Guarantee No. ____________
We hereby guarantee that we will pay you any amount up to a total of USD 50,000 (in words
seventy thousand USD) that you will demand from: __________ (referred to as: the Bidder) in
connection with Israel offshore bid round Block #72.
We will pay you the aforesaid amount within 15 days of the date of your first written demand
sent to us by registered mail, without requiring you to provide reasons for your demand and
without asserting against you any defence available to the Bidder in relation to the Bidder's
obligation to you, and without requiring that you first demand payment from the Bidder.
This guarantee is valid as of ___________[no later than ___ ________ _] until March 23, 2021
This guarantee is extendable by an additional [120 days] upon a notice that will be submitted
to us by the Petroleum Commissioner.

Demands based on this guarantee must be addressed to the bank branch at (address)
___________
Name of bank ___________________________________
Bank number and branch number ___________________________________
Bank branch address ___________________________
This guarantee is non transferrable

________________

________________
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Schedule 7.2 - Form of Bank Guarantee
Name of bank ________________
Phone no. ________________________
Fax no. ________________________

Letter of guarantee
To
Petroleum Commissioner
The Ministry of Energy

Re: Guarantee No. ____________
We hereby guarantee that we will pay you any amount up to a total of USD _______________
(in words _______________) that you will demand from: __________ (hereinafter: The
Debtor) in connection with licence __________________, granted according to the Petroleum
Law 5712-1952, and in connection with compliance with the licence's terms, provisions of the
Petroleum Law 5712-1952, and the Petroleum Commissioner's guidelines, and with any
damage that may be caused in connection with the activity or inactivity in the licence area,
including in connection with performing an abandonment plan or failing to perform it.
We will pay you the amount listed above within 15 days of the date of your first written claim
sent to us by registered mail, without requiring you to provide reasons for your demand and
without asserting against you any defence available to the Debtor in relation to the Debtor's
obligation to you, and without requiring that you first demand payment from the Debtor.

This guarantee is valid starting ___________ until ___________

Claims based on this guarantee must be addressed to the bank branch/insurance company at
(address) ___________
Name of bank ___________________________________
Bank number and branch number ___________________________________
Bank branch address ___________________________
This guarantee is non transferrable

________________

________________
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SCHEDULE 8 – DATA PACKAGES CONTENTS
The following data sets were made available for the purpose of reviewing the prospectivity of
Block #72 offered in OBR 3, 2020.

Well Data
The well package comprises information and data from 3 wells that were drilled in the
northern part of the Israeli EEZ between 2011 and 2012. The package includes well log data
in LAS format, composite logs, End of Well reports and additional technical reports and
information, as described in the table below.
Offshore Israel wells

LAS
files

Reports

Velocity
Survey

EOWR

Composite
Log

Formation
Evaluation

Stratigraphy/
Paleonthology

Geochemistry

V

V

1

DOLPHIN 01

V

V

V

V

2

MYRA 01

V

V

V

V

V

V

V

3

SARA 01

V

V

V

V

V

V

Seismic Data
2D Data Set The 2D seismic data comprises of regional 2D seismic reflection lines (in SEGY format) that
were acquired by Horizon in 1983, SPECTRUM in 2000, TGS-NOPEC in 2001 and Noble Energy
in 2008 include lines that extend into the offered area (See map). These surveys are processed
in time domain. X/Y coordinates are edited within the trace headers and the lines are ready
to be loaded into any standard interpretation station.
In addition, scanned images in jpeg format of lines from the 1979 ODYSEE 2D seismic
reflection survey that extend into the licence area (See map) are included .
See the list of lines in the following tables and map.
Field tapes and stacked data may be purchased separately.

Horizon 1983 survey consists of 6 lines (815 km) –
1

EM-83-02.sgy

4

EM-83-10.sgy

2

EM-83-06.sgy

5

EM-83-11.sgy

3

EM-83-09.sgy

6

EM-83-13.sgy

SPECTRUM 2000 survey consists of 3 lines (400 km) –
1

EMED-07.sgy

2

EMED-16.sgy

3

EMED-46.sgy
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TGS-NOPEC 2001 survey consists of 64 lines (7528 km) –
1

1004-IS.sgy

17

1052-IS.sgy

33

2035-IS.sgy

49

4003-IS.sgy

2

1010-IS.sgy

18

1060-IS.sgy

34

2039-IS.sgy

50

4004-IS.sgy

3

1016-IS.sgy

19

1064-IS.sgy

35

2041-IS.sgy

51

4005-IS.sgy

4

1019-IS.sgy

20

1070-IS.sgy

36

2045-IS.sgy

52

4006-IS.sgy

5

1020-IS.sgy

21

1076-IS.sgy

37

2051-IS.sgy

53

4007-IS.sgy

6

1021-IS.sgy

22

1086-IS.sgy

38

2053-IS.sgy

54

4033-IS.sgy

7

1024-IS.sgy

23

1094-IS.sgy

39

2057-IS.sgy

55

4035-IS.sgy

8

1028-IS.sgy

24

2003A-IS.sgy

40

2061-IS.sgy

56

4037-IS.sgy

9

1032-IS.sgy

25

2003B-IS.sgy

41

2065-IS.sgy

57

4041-IS.sgy

10

1034-IS.sgy

26

2007-IS.sgy

42

2069-IS.sgy

58

4043-IS.sgy

11

1036-IS.sgy

27

2011-IS.sgy

43

2073-IS.sgy

59

4045-IS.sgy

12

1040-IS.sgy

28

2015-IS.sgy

44

2077-IS.sgy

60

4047-IS.sgy

13

1042-IS.sgy

29

2017-IS.sgy

45

2081-IS.sgy

61

4053-IS.sgy

14

1044-IS.sgy

30

2023-IS.sgy

46

2085-IS.sgy

62

4059-IS.sgy

15

1048-IS.sgy

31

2027-IS.sgy

47

4001-IS.sgy

63

4074-IS.sgy

16

1050-IS.sgy

32

2031-IS.sgy

48

4002-IS.sgy

64

4080-IS.sgy

Noble Energy 2008 survey consists of 7 lines (410 km) –
1

NE11P1012.sgy

5

NE22P1054.sgy

2

NE13P1013.sgy

6

NE49P1059.sgy

3

NE14P1052.sgy

7

NE50P1051.sgy

4

NE21P1055.sgy

ODYSEE 1979 survey consists of 3 lines –
1

0D-608

2

0D-610

3

0D-611
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3D Data Set The 3D seismic reflection data comprises a section of a survey acquired by previous licence
operators in 2010 that covers the central part of the offered area (See map). The package
includes time, depth and velocity migrated volumes (in SEGY format) that can be loaded into
any standard interpretation station. Additional raw data, pre-stack gathers, velocity data and
stacked offset data can be purchased separately. See list of 3D volumes in the table below.

No.
1

Survey Name
NBL10305

TWT
X

Depth
X

Velocity
X

Survey Outline km2
240
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Bathymetry
A New Multibeam Bathymetric Map of the Israeli Exclusive Economic Zone – Hall et al., (2017),
(RE IOLR Report H24/2017) is included in the data package.

Culture Data
The culture data included in the data package comprises the following information:
1. Active Petroleum Rights
2. Block 72 Offered in Bid Round
60

3. Open Blocks
Petrel 2019 E&P Software Platform Project
For easy access all well and seismic data included in the data package was loaded into Petrel
2019 E&P project named – Israel Block 72 Offshore Bid Round.pet. The contents of the Petrel
project are:
1.
2.
3.
4.
5.

2D seismic data (Excluding scanned images)
3D seismic data in .zgy format
Well location and well log data
Culture data
Bathymetry map

Previous Operators Reports
A report compiled by the previous operator in the area of Block #72 is listed below is included
in the data package.
1. MEWR - Interpretation Report - Alon D -30 6 14

Regional Reports
Additional reports and studies included in the data package are:
1. Block #72 Prospectivty Summary
2. Highlights of Basin Analysis of the Levantine Basin Offshore – Extracted from BeiCip
FranLab Final Report (2015), (RE 2141132)
3. The Levant Basin Offshore Israel: Stratigraphy, Structure, Tectonic Evolution and
Implications for Hydrocarbon Exploration. Revised Addition – Gardosh et al., (2008),
(RE GSI 1/4/2008, GII 429/328/08)
4. The Oligo-Miocene Deepwater System of the Levant Basin - Gardosh et al., (2008), (RE
GSI 33/2008, GII 446/426/08)
5. Reference to additional articles.
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SCHEDULE 9 - MAP OF AREA OFFERD IN OBR BLOCK #72

OF BLOCKS

The map of the area offered for bidding in OBR Block #72 is shown below. Coordinate system
is WGS 84/UTM Zone 36N (EPSG: 32636).

62

SCHEDULE 10 – COMPETITION AUTHORITY LETTER
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64

65
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SCHEDULE 11
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