
 
SYNOPSIS OF THE ISRAEL PETROLEUM LAW AND REGULATIONS 

 
 
The Israel Petroleum Law was passed in 1952 and  underwent substantial 

amendment in 1965.  The Law governs  the exploration and production of  

petroleum in Israel, including the continental shelf.  “Petroleum” is defined as  

“any petroleum fluid, whether liquid or gaseous, and includes oil, natural gas, 

natural gasoline, condensates and related fluid hydrocarbons, and also asphalt 

and other solid petroleum  hydrocarbons when dissolved in and producible 

with fluid petroleum”. 

 

Petroleum resources belong to the State, whether or not located on state 

lands.  No person is allowed to explore for or produce petroleum without 

receiving a right under the Law. The Law provides for  three types of rights, 

two relevant to the exploration stage, and the third  for production. 

 

The lowest level right is the preliminary permit, which may be granted for a 

period not exceeding 18 months.  The permit allows the prospector to 

conduct preliminary investigations, except for test drilling, to ascertain the 

prospects for discovering petroleum in the area covered by the permit.  The 

recipient of a preliminary permit is entitled to request a priority right on the 

permit area, which, if granted,  prevents the awarding of any other petroleum 

right on the area.  There are no statutory restrictions as to maximum size of 

the permit area or to the number of permits which may be held by one 

prospector, however the policy is to award no larger an area than that for 

which the applicant has a reasonable plan of operation and has shown 

possession of  the necessary financial resources to execute the plan. 

 

The second type of right is the licence,  bestowing an exclusive  right  for 

further exploration work, and  requiring the drilling of test  wells. The initial 

term of a licence is  up to three years  and may be extended for up to an 
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additional four years.  A licence  area may not exceed 400,000 dunams 

(approximately 100,000 acres). 

 

Upon discovery of petroleum, the licencee has a statutory right to receive the 

third type of right, which is a production lease. The initial lease term is 30 

years, extendible to a maximum period of 50 years. A lease confers upon the 

leasee  the exclusive right to explore for and produce petroleum in the lease 

area and requires that the leasee produce  petroleum in commercial quantities 

(or pursue test or development drilling).   The leasee is entitled to transport 

and market the petroleum produced, subject to the right of the Government 

to call upon him to supply  local needs first, at  market  price.  A leasee is 

liable for a royalty of one-eighth (12 1/2 %) of the quantity of petroleum 

produced and saved from the lease area, excluding the quantity of the 

petroleum used in operating the leased area, and subject to a minimum 

royalty set forth in the Law. 

 

The  holder of a petroleum right is expected to carry out his operations with 

due diligence and in accordance with the accepted practice in the petroleum 

industry.  He is required to submit progress and final reports, as detailed in 

the Law and Regulations.  The information  supplied by the holder of the 

petroleum right is kept secret for as long as he has a petroleum right (permit, 

licence or lease) on the area concerned . 

 

The holder of a petroleum right  is entitled to  import into Israel, free of 

customs duties and other import levies,  the goods  required  by him for 

petroleum exploration purposes. 

 

The grant of a petroleum right does not automatically entitle its holder to 

enter upon the land to which the right applies or to carry out exploration and 

production work, when the same requires the consent of other public bodies 

(e.g. Planning and Building Authorities, Nature Reserves etc.)..The holder of a 

petroleum right may  request  the Government to acquire, on his behalf, land 
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needed for petroleum purposes.  It is the responsibility of the petroleum right 

holder to get  the other necessary approvals. 

 

The Law provides for an administrative structure, headed by the Petroleum 

Commissioner who acts in consultation with an Advisory Board.  The 

Petroleum Law is under the responsibility of the Minister of National 

Infrastructures. 

 

Applications for petroleum rights are submitted to the Petroleum 

Commissioner, in accordance with the provisions set out in the Law and 

Regulations. 

The award of petroleum rights, with the exception of the preliminary permit 

and priority right, is a matter of public record and is published in the  

Petroleum Register  and in Reshumot (the official gazette). 

 

 

 

 


